














III. RATE TREATMENT 

NPT commits that it will not seek recovery of the DC portion of the Northern Pass 

Project, which totals approximately $1.5 billion of the overall $1.6 billion investment in the 

Project, through regional transmission rates as a Reliability Upgrade. The 345 kV radial AC line 

portion of the Project ("AC Line") could be included in regional rates in the future ifISO-NE 

were to identify a specific reliability need and the AC Line was consequently incorporated into 

the regional grid as a component of the most cost effective solution to meet that need. The 

likelihood of such an event, however, is currently remote as indicated in NPT' s response to 

Request No. OCA 1-007 in NHPUC Docket No. 15-459, which stated that "ISO-NE has not 

identified a need for a reliability upgrade in its latest 10-year transmission forecast." 

In its Order Accepting Transmission Service Agreement, issued February 11, 2011 in 

Docket No. ERl 1-2377-000, the FERC addressed the concern that the TSA permitted Hydro 

Quebec to request that the AC Line be rolled into regional transmission rates. FERC concluded: 

"We find that it is premature for parties to contest whether the cost of the AC Line or any 

upgrade will be rolled into regional rates. At present, HQ Hydro is responsible for all costs 

associated with the NPT Line, and there will be no impact on the rates for transmission service 

under the ISO-NE OATT. To be rolled into regional rates, ISO-NE must first determine that the 

cost of the line or any upgrades should receive regional rate treatment. If ISO-NE makes this 

determination and parties object to rolling the costs of the project into the regional rates, they can 

raise those concerns at that time." 

Recognizing the concerns of PUC Staff and the OCA about such a potential consequence 

at some point in the future, NPT commits to keep PUC Staff and the OCA timely apprised of any 

emergent reliability needs that could ultimately lead to the inclusion of the undepreciated capital 

8 



costs of the AC Line into regional rates, and to work in good faith with PUC Staff and the OCA 

to assure that any potential rate effect for New Hampshire ratepayers is limited insofar as 

possible consistent with the ISO-NE OATT and appropriate FERC standards. 

Other than the AC Line portion of the Northern Pass Transmission Project mentioned 

above, NPT will not seek cost recovery from New Hampshire retail electric customers whether 

under the ISO-NE Tariff or any other cost sharing mechanism that allocates costs to New 

Hampshire Electric ratepayers. In the event that the Northern Pass Transmission Project can be 

funded through the FERC Order 1000 process or any other regional cost-sharing mechanism, 

NPT shall hold harmless New Hampshire retail electric customers from New Hampshire's 

regionally allocated share of the costs. In the event that the FERC Order 1000 process or any 

other regional cost sharing mechanism is utilized and for so long as Northern Pass Transmission 

Project costs are being recovered by such regional cost-sharing process or mechanism, NPT shall 

continue to hold New Hampshire retail electric customers from paying New Hampshire's 

regionally allocated share of the costs. 

IV. MISCELLANEOUS PROVISIONS 

A. This Agreement shall not be deemed in any respect to constitute an admission 

by any of the Settling Parties that any allegation or contention in this proceeding other than 

those expressly set forth herein is true or false, or that any particular agreement herein creates 

a precedent for future decisions. 

B. Other than as expressly stated herein, the acceptance of this Agreement by the 

Commission shall not in any respect constitute a determination by the Commission as to the 

merits of any allegations or contentions. 
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C. This Agreement is expressly conditioned upon the Commission's approval of all 

provisions herein, without change or condition. 

D. The discussions (including workpapers, documents, etc. produced in connection 

therewith) that have produced this Agreement have been conducted on the explicit 

understanding that all offers and discussions relating thereto (i) are and shall remain 

privileged, (ii) shall be without prejudice to the position of any of the Settling Parties 

presenting such offer or participating in any such discussion and (iii) are not to be used in any 

manner in connection with these or other proceedings involving any of the -parties to this 

Agreement or otherwise. 

E. This Agreement is agreed to on the condition that, in the event the 

Commission does not approve of it in its entirety, it must be acceptable, in a Party's 

reasonable business judgment, to a Party whose rights or obligations under the Agreement 

are materially adversely affected by such modification. If the modification is unacceptable, 

the Agreement shall be deemed withdrawn and void and shall not constitute any part of the 

record in this or any future proceeding or be used for any other purpose. 

F. This Agreement constitutes the entire agreement among the Settling Parties 

regarding the subject matter hereof. All previous agreements, discussion, communications, and 

correspondence regarding the subject matter hereof are superseded by the execution of this 

Agreement. This agreement shall by binding on NPT' s successors and assigns. 

G. The Commission shall have continuing jurisdiction to enforce the terms of this 

Agreement. 
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V. CONCLUSION 

Wherefore, the Settling Parties jointly recommend that the Commission approve this 

Agreement. 

Respectfully submitted, 

Thomas B. Getz 
McLane Middleton, Professional Association 

Suzanne Amidon 
Staff Attorney/Hearings Examiner 
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